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Section 50 transfer of insurance policies to Centriq Life from Centriq Insurance 

4 June 2021 

 

1. Purpose 

The purpose of this document is to outline the effect and provide an opinion on the soundness of the 

proposed Section 50 transfer of certain policies intermediated by Umsuka Wemali Finance (Pty) Ltd 

(“Umsuka Wemali”) to Centriq Life Insurance Company Limited (“Centriq Life”) from Centriq Insurance 

Company Limited (“Centriq”). Soundness is defined as the ability to maintain, post-transaction, a financially 

sound condition on the Prudential Supervision Reporting basis, as determined in accordance with the 

Insurance Act. The effective date of the transfer application is 31 December 2020. 

This report has been prepared with guidance from the following documents: 

 Actuarial Practice Note 403: Head of Actuarial Function for South African Insurers; 

 Actuarial Practice Note 401: Valuation and calculation of technical provisions using non-life 

insurance valuation principles; 

 Prudential Standard GOI 6: Transfer of business and other significant transactions by insurers; and 

 Insurance Act (of 2017) and specifically referring to Section 50. 

 

2. Background 

Centriq is a licensed non-life cell captive insurer and underwrites the insurance business administered 

and/or sold by Umsuka Wemali through a cell owned by Fidelity Holdings 1 (“Fidelity”). The insurance 

business relating to certain of Fidelity’s products must be transferred to Centriq Life, a licensed life 

insurance company, as it cannot continue to be underwritten on a non-life licence post implementation of 

The Insurance Act of 2017.  

 

3. Business to be transferred 

Umsuka Wemali currently intermediates various non-life insurance policies on behalf of Centriq Insurance. 

All credit life policies will be transferred from Centriq Insurance to Centriq Life. Centriq Insurance will 

continue to underwrite other non-life-type covers intermediated by Umsuka Wemali.  
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The effective date will be 31 December 2020 being the financial year end of both Centriq Insurance and 

Centriq Life. There is currently a claims provision held by Centriq Insurance for claims incurred prior to the 

effective date and Centriq Insurance will transfer this provision to Centriq Life to cover any claims that are 

required to be settled after the effective date for premium earned prior to the transfer. Therefore, from a 

Prudential solvency calculation perspective, an asset equal to the value of the best estimate claim provision 

will transfer.  

The business will be transferred from a ring-fenced cell of Centriq Insurance to a ring-fenced cell of Centriq 

Life. This transfer will involve two entities within the same group and owned by the same shareholder. 

As at the effective date, approximately 2,538 polices are to be transferred, with a monthly premium value 

of R289,701.00 and sum insured value of R20,320,553.00. All policies pay monthly premiums and are 

monthly renewable. 

Based on policy information as at 1 June 2021, only 267 policies are still inforce. 

The impact on policyholders is expected to be as follows: 

 All policyholders will continue to be serviced by Umsuka Wemali who will act as binder holder and 

intermediary of both Centriq Insurance and Centriq Life. 

 Umsuka Wemali will continue to collect premiums on behalf of Centriq Insurance and Centriq Life 

for the non-life benefits and life benefits.  

 Updated disclosures will be sent to all policyholders post the transfer.  

 There will be a reduction in the amount collected from policyholders as VAT is not chargeable on 

the premiums payable for the life benefit.  

 

4. Financial Soundness 

The following table summarises the solvency position of the Fidelity cell as at 31 December 2020 both 

before and after the transfer. The figures below are shown in R’000. 

 

As seen above, own funds are not impacted by the transfer, however, the reduction in premium and 

reserve risk, market risk and operational risk following the transfer, leads to a favourable impact on the 

cell’s solvency position. 
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The table below summarises the solvency position of Centriq as at 31 December 2020 both before and after 

the transfer. The figures are in R’000. 

 

Centriq’s Solvency Capital Requirement (“SCR”) cover ratio and Minimum Capital Requirement (“MCR”) 

cover ratio is expected to remain stable post transfer. 
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5. Conclusion 

Based on the analysis above I can conclude the following: 

 The information provided as part of the process of completing this report was accurate, complete 

and appropriate in order to make the assessment and draw conclusions;  

 Centriq will remain in a financially sound position following the transfer of business;  

 given the immaterial nature of the transfer, no out-of-cycle ORSA is required; 

 the transaction will have no impact on policyholder expectations; and 

 the financial security of the current policyholders of Centriq will not be adversely affected by this 

transfer. 

 

 

 

 

 

Anton van Rooijen 

Centriq Insurance Company Limited 

Head of Actuarial Function 

4 June 2021 


